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On June 1, Colombia's official statistics agency (Departamento de Estadistica, DANE) reported that
the consumer price index (CPI) increased by 1.54% in March, representing nearly a full percentage
point drop compared to April, when monthly inflation totalled 2.37%. In fact, the monthly inflation
rate has fallen to less than half of what it was in February, when the CPI increased by 3.68%.
Still, accumulated inflation for the first five months of 1994 is now 13.65%, making it virtually
impossible for the government to reach its original goal of 19% annual inflation by year-end 1994.
For the government to achieve the 19% target, monthly inflation would have to remain at an average
of 0.8% for the rest of the year, according to DANE. Indeed, accumulated inflation for the 12-month
period ending in May was 23.86%, and independent economists predict that by year-end, annual
inflation may well surpass the 22.6% registered in 1993. Since 1990, when annual inflation peaked at
32.4%, the CPI has dropped each year, reaching 26.8% in 1991, 25.1% in 1992, and then 22.6% in 1993.
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